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In late May, the 27 member countries of the Latin American Economic System (Sistema Economico
Latinoamericano, SELA) held a two-day conference to analyze changes in Latin America's debt
burden during the previous decade. Conference participants including the United Nations
Conference on Trade and Development (UNCTAD) generally agreed that although renegotiations
with multilateral lending institutions and other foreign creditors in recent years eased repayment
schedules for many countries, the region's long-term debt burden is now much worse than in 1980,
when the debt crisis first exploded. According to World Bank estimates, the total regional foreign
debt nearly doubled during the course of the 1980s, growing from US$242 billion in 1980, to US$389
billion in 1985, and to US$430 billion in 1990. As of 1990, Brazil was still the most indebted country,
with US$116.1 billion in outstanding debts to foreign creditors, followed by Mexico with US$98.8
billion, Argentina with US$61.1 billion, and Venezuela with US$33.3 billion. "Although some nations
have managed to alleviate debt servicing obligations through renegotiation, the methods used to
restructure debts generally do not contribute to root solutions to the debt problem," said Bolivia's
Foreign Finance Committee, responsible for renegotiating that country's foreign debt. "In some
countries, the mechanisms employed by the international banks and even the Paris Club itself
regarding bilateral debt have actually worsened the situation. The application of the Brady Plan to
reprogram the commercial debt which is endorsed by the member countries of the Paris Club has
slightly alleviated the short term servicing burden for some countries, but at the cost of even greater
debt which must be repayed in the long term." (Sources: Agencia Centroamericana de NoticiasSpanish news service EFE, 05/19/93; Agence France-Presse, 05/20/93)
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